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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 155594 
ORIGIN TRSE-00 

INFO OCT-01 NEA-10 ISO-00 L-03 /014R 

FSE 

TX-387 


DRAFTED BY TREASURY:OS:MDFIELD 
APPROVED BY STATE:L/T:AROVINE 
NEA/AFN - MR. WILKENSON 

061332 060006Z/65 

R051954Z JUL 77 
FM SECSTATE WASHDC 
TO AMEMBASSY RABAT 

UNCLAS STATE 155594 

E.O. 11652: N/A 

TAGS:EEIN 

SUBJECT: U.S.-GOM DOUBLE TAXATION TREATY 

REEERENCES: A. RABAT 3205 B. RABAT 3179 

1 . WE SUGGEST A EEW MODIFICATIONS TO ENGLISH TEXT OF 
EXCHANGE OE NOTES AS GIVEN IN REFTEL B. 

A. IN THE OPENING CLAUSE THE FRENCH TEXT REFERS TO 

A CONVENTION RATHER THAN AN AGREEMENT. PERHAPS THE 
ENGLISH SHOULD BE CONSISTENT, ALTHOUGH THIS IS NOT AN 
IMPORTANT POINT. 

B. THE SENTENCE BEGINNING "THE MOROCCAN DELEGATION 
ALSO ..." WOULD BE CHANGED TO READ "THE MOROCCAN 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 155594 

DELEGATION EXPRESSED ITS HOPE THAT THE U.S. GOVERNMENT 
WOULD ACCORDINGLY GRANT CITIZENS AND RESIDENTS OF THE 
UNITED STATES A 'TAX-SPARING' CREDIT AGAINST THE U.S. 

TAX." THE FRENCH TERM "IMPUTATION D'IMPOT FICIF" IN 
THIS CONTEXT IS USUALLY REEERRED TO IN ENGLISH AS A "TAX- 
SPARING CREDIT", WHICH MEANS A TAX CREDIT FOR A TAX 
WHICH THE TAXPAYER HAS BEEN SPARED FROM PAYING AS AN 
INVESTMENT INCENTIVE. 
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C. THE NEXT SENTENCE WOULD ALSO BE REVISED TO SAY 
"THE U.S. DELEGATION INDICATED THAT THE SENATE HAS BEEN 
RELUCTANT TO APPROVE SUCH A PROVISION IN OTHER TAX 
CONVENTIONS." 

D. TECHNICALLY, THE SENATE DOES NOT RATIFY, SO 
PERHAPS IN THE LAST PARAGRAPH BEFORE THE CLOSING THE 
PHRASE SHOULD BE "SHOULD THE SENATE APPROVE". LIKE A, 
THIS IS A MINOR POINT. 

VANCE 


UNCLASSIFIED 
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